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1. Results for the year ended March 31, 2017 (From April 1, 2016 to March 31, 2017)
(Note: Amounts less than 1 million Yen have been rounded down. A figure in () indicates a loss or a
negative figure.)
(1) Results of operations:
(Unit: Millions of Yen except for per share information, and % information which indicates increase
or decrease().)

Net sales Operating income Ordinary income
TFiscal year ended % % %
March 31, 2017 204,033 (2.0 5829  (13.0) 7,120  (8.5)
Fiscal year ended
March 31, 2016 208,142 (0.6) 6,701 4.6 7,780 (5.7

Note: Comprehensive income : 3,345 million yen for the year ended March 31, 2017 : (3.0 %)
3,448 million yen for the year ended March 31, 2016 : (35.0 %)

Profit attributable to Basic net income Basic net income per
owners of parent per share (Yen) share - diluted (Yen)
Fiscal year ended %
March 31, 2017 3,015  (31.0) 36.00 -
Fiscal year ended
March 31, 2016 4,371 (5.2) 51.60



http://www.autobacs.co.jp/

Net income

to shareholders' Ordinary income to Operating income
. total assets to net sales
equity
Fiscal year ended % % %
March 31, 2017 2.3 4.0 2.9
Fiscal year ended
March 31, 2016 3.2 4.2 3.2

Reference: Equity income on a affiliates :
For the year ended March 31, 2017 : 7 million Yen
For the year ended March 31, 2016 : 27 million Yen

(2) Financial position:
(Unit: Millions of Yen except for per share information)

Net assets per

Total assets Total net assets Equity ratio share (Yen)
Fiscal year ended %
March 31, 2017 176,708 127,392 71.9 1,540.12
Fiscal year ended
March 31, 2016 180,454 131,747 72.8 1,564.86

(Reference) Equity : For the year ended March 31, 2017 : 127,078 million Yen
For the year ended March 31, 2016 : 131,455 million Yen

(3) Statements of cash flows:
(Unit: Millions of Yen)

Ending balances

of
Operating Investing Financing cash and cash
activities activities activities equivalents
Fiscal year ended
March 31, 2017 9,488 (7,147) (7,457) 31,388
Fiscal year ended
March 31, 2016 10,564 (4,984) (11,154) 36,579




2.Dividends

Dividends per share

(Yen)

First : .
Quarter Second Quarter Third Quarter Year-end
Fiscal year ended
March 31, 2016 - 30.00 30.00
Fiscal year ended
March 31, 2017 - 30.00 - 30.00
Fiscal year ended
March 31,2018
(forecast) ) 30.00 30.00
Total Dividends Paid Dividends
(Full Year) Payout Ratio  paid/Net Assets
Full Year (Millions of Yen) (Consolidated)  (Consolidated)
Fiscal year ended % %
March 31, 2016 60.00 5,042 116.3 3.8
Fiscal year ended
March 31, 2017 60.00 4,997 166.7 3.9
Fiscal year ended
March 31,2018
(forecast) 60.00 95.2

3. Forecast for the fiscal year ending March 2018 (from April 1, 2017 to March 31, 2018)
(Unit: Millions of Yen, percentage figures denote year-on-year change)

Net sales Operating income Ordinary income
% % %
Annual 205,000 0.5 7,000 20.1 7,500 5.3
Profit attributable to Basic net income
owners of parent per share(Yen)
%
Annual 5,200 72.4 63.02




4.0ther
(1) Significant changes in subsidiaries during the year ended : None

(2) Changes in accounting policies, accounting estimation change and restatement

1. Changes due to changes in accounting standard : None
2. Changes due to changes in accounting standard except (2)-1. : None
3. Changes due to accounting estimation change : None
4. Restatement : None

(3) Shares outstanding (common stock)
1. Number of shares outstanding (including treasury stock)
Fiscal year ended March 31, 2017 :84,050,105 shares
Fiscal year ended March 31, 2016 : 86,950,105 shares

2. Number of treasury stock at the end of period
Fiscal year ended March 31, 2017 : 1,538,020 shares
Fiscal year ended March 31, 2016 : 2,945,239 shares

3. Average shares outstanding over period
Fiscal year ended March 31, 2017 : 83,773,625 shares
Fiscal year ended March 31, 2016 : 84,731,200 shares

HThese financial results are not subject to the audit procedures.

X Statement regarding the proper use of financial forecasts and other special remarks
(Statement regarding the proper use of financial forecasts)
These forecast performance figures are based on the information currently available to the Company’s

management and certain assumptions judged rational. Accordingly, these might be cases in which actual
results materially differ from forecasts of this report.

*Autobacs Seven Co.,Ltd. will be held the Analysts Meeting on May 10, 2017. The presentation

material and video picture of the meeting will be uploaded as soon as possible on the Company’s
website afterwards.



5. Analysis of Business Results and Financial Position
(1) Explanation of Business Results

(i) Business Environment

During the consolidated fiscal year under review, the Japanese economy was on a gradual recovery path, supported
mainly by government-led economic policies and improved corporate earnings. However, the economic outlook
remained uncertain, primarily reflecting the effects of the decelerating growth in emerging economies, Britain’s exit
from the EU, and the change of government in the United States. As for the domestic consumption of automotive
goods and services, sales of new automobiles recovered with the introduction of new models by automobile

manufacturers. In addition, demand for winter goods expanded, thanks to heavy snowfall nationwide.

(i1) Overview of Each Business

[Domestic AUTOBACS business]

For the consolidated fiscal year under review, total sales for the domestic businesses in the AUTOBACS chain
(including franchise outlets) declined by 1.1% year on year on a same-store basis and by 0.2% year on year on an
overall-store basis.

In the automotive goods and services segment in the domestic AUTOBACS chain, sales of car interior accessories
and car navigation systems remained sluggish throughout the fiscal year under review, but those of consumable
goods, such as tires, oil and batteries, recovered in the latter half of the fiscal year. The Group bolstered the lineups
mainly for high-profile car video recorders and new models of car navigation systems and added new car interior
accessories, among other things, to the lineups of the private brand “AQ.” (Autobacs Quality). In addition, “Pedal
Watcher (accelerator controller),” a device that prevents accidents caused by errors in the use of the accelerator and
brake by a driver, saw strong sales. Moreover, positive sales were recorded for snow tires and chains, attributable to
strengthened sales promotion measures in anticipation that the demand for winter goods would increase year on year.

In the statutory safety inspection and maintenance services segment, a new service called “Three Star
Compensation” was launched for customers who have commissioned the Company to perform statutory safety
inspections, and TV commercials were aired nationwide to boost recognition of the new service. Despite being faced
with a challenging business environment in which the number of vehicles subject to statutory inspection was limited
until the second quarter, however reflecting an increase in the number from September, the number of vehicles that
underwent statutory safety inspection and maintenance services increased by 6.8% year on year, to approximately
646,000 units.

In the automobile purchase and sales segment, sales to used car dealers by means such as auto auctions grew. This
reflected an increase in the number of vehicles purchased due to the fact that the Company strengthened the
purchasing of vehicles by each store by broadcasting TV commercials nationally in the same manner as for the
services relating to statutory safety inspection, as well as the opening of stores specializing in purchases of used cars.
As aresult, sales of both new and used cars came to approximately 29,800 units, representing a year-on-year increase
0f 9.9%.

In terms of the number of domestic store openings and closings, seventeen new stores were opened, one store was
opened as a result of the change of the business model, one store was relocated, and fifteen stores were closed,
resulting in an increase of two stores, with the total number of stores rising from 599 as of the end of March 2016, to
601.

The number of CARS franchise stores at the end of the fiscal year under review decreased from 480 as of the end of
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the previous fiscal year, to 468, reflecting the closure of some stores as a result of profitability and sales structure

considerations of each store.

[Overseas business]

In the overseas business, the Company is expanding its businesses with the aim of improving profits in France and
developing future key earnings drivers mainly in the ASEAN region. Looking at the situation in major countries, the
business environment in France remained challenging following the terrorist attack in September 2015, but began to
be more positive in the latter half of the consolidated fiscal year under review. Under these circumstances, operating
income declined year on year due to a decrease in sales, despite continued efforts to enhance the electronic commerce
website, improve the gross margin by increasing the ratio of sales of services triggered by the start of tire sales, and
cut costs. In Thailand, the Company is working tirelessly to establish a business model for operating small stores that
capitalize on customers’ needs for maintenance in areas surrounding these stores. The Company opened two new
stores and relocated one store in Thailand. In Malaysia, the Company is experimenting with different business models
centered on the maintenance services offered at the stores that opened in the previous fiscal year. The Company’s
business in Singapore performed well, partly reflecting the renovation of certain stores and the closure of unprofitable
stores as well as the aggressive implementation of sales promotion measures. In Indonesia, the Company opened
three stores based on a business model for responding to local customers’ needs.

As a result of seven new store openings, one store relocation and two store closures, the total number of stores

outside Japan stood at 38 compared to 33 as of the end of March 2016.

[New businesses]

As for new businesses, operating income improved significantly year on year at the subsidiary that operates the
imported car dealer business. This improvement was mainly attributable to expanded service revenues, the ongoing
initiative of developing employees that commenced in the previous fiscal year, the strengthening of target

management, and the share transfer of all shares of Motoren Tochigi Corp. in January 2017.

(iii) Overview of Consolidated Business Results

The Group’s sales during the consolidated fiscal year under review decreased by 2.0% year on year, to 204,033
million yen, gross profit declined by1.2% year on year, to 66,162 million yen, and selling, general, and administrative
expenses increased by 0.1% year on year, to 60,332 million yen, resulting in operating income of 5,829 million yen, a
decrease of 13.0% from a year earlier. Ordinary income declined by 8.5% year on year, to 7,120 million yen.
Moreover, an impairment loss for non-current assets related to welfare facilities and land and buildings for stores of
2,161 million yen, a loss on sales of shares of subsidiaries of 274 million yen was posted as an extraordinary loss and
a loss on retirement of non-current assets related to the refurbishment of Eastern Japan Logistics Center of 209
million yen were recorded. As a result of the above and other factors such as a decrease in the burden of corporate tax
owing to the sale of shares of subsidiaries, profit attributable to owners of parent declined by 31.0% year on year, to

3,015 million yen.



Results by business segment are as shown below.

<Non-consolidated>

Sales fell by 3.3% year on year, to 153,054 million yen, and operating income declined by 27.0% year on year, to
5,164 million yen. Although sales of winter goods increased in the second half as a result of snowfall, wholesale sales
to stores decreased over the entire fiscal year under review. This reflected a decline in sales of tires and wheels, car
accessories and other items at domestic AUTOBACS franchise stores and the improvement of inventory efficiency at
domestic AUTOBACS franchise stores. Meanwhile, the ratio of gross profit to sales for the full fiscal year stood at
around the same level as a year earlier, recording 20.5% (compared to 20.6% a year ago), owing to measures to
improve the gross margin ratio, despite the decline in sales. As for selling, general, and administrative expenses,
efforts were made to reduce advertising expenses and other expenses, while expenses associated with the replacement

of facilities in the Eastern Japan and Western Japan Logistics Centers increased.

<Domestic store subsidiaries>

Sales decreased by 3.1% year on year, to 66,444 million yen, while the operating income improved by 1,244
million yen year on year, to 270 million yen. The segment continued to make an effort in the same manner as previous
terms to enhance inventory efficiency, improve the gross margin ratio and achieve the efficient use of expenses. As a
result, sales in the second half recovered and the segment recorded a significant year-on-year increase in operating

income to regain profitability.

<Overseas subsidiaries>

Sales fell by 13.5% year on year, to 7,870 million yen, while an operating loss of 178 million yen was recorded
(compared to operating income of 30 million yen for the previous fiscal year). This mainly reflected the deterioration
in revenue of the French subsidiary and an increase in pre-emptive expenses related to the opening of a store in

Thailand.

<Subsidiaries for car goods supply and other>

Sales increased by 5.7% year on year, to 22,467 million yen, and operating income rose by 448.7% year on year, to
101 million yen. This was attributable to improvements in the profits of the subsidiary operating the imported car
dealer business and the one undertaking the wholesale of oil and other merchandise. In addition to the above, the

acquisition of shares of Motoren Tochigi Corp. contributed to the increases in sales and operating income.

<Subsidiaries for supporting functions>
Sales decreased by 8.3% year on year, to 2,937 million yen, and operating income declined by 12.6%, to 350

million yen.

The relationship between the categories for carrying out business strategies, the domestic AUTOBACS business,

the overseas business and the new businesses, and the segments are as follows.



The domestic AUTOBACS business, the category to which the Company, domestic store subsidiaries and
subsidiaries for car goods supply and other belong, is comprised of wholesale to franchise outlets and retail sales of
automotive goods and services.

The overseas business, the category to which mainly overseas subsidiaries belong, is chiefly comprised of retail
sales of automotive goods and services.

The new businesses, the category to which mainly subsidiaries for car goods supply and other belong, are chiefly

comprised of the imported car dealer business.

(iv) Future Outlook

The management environment in which the Group operates is expected to continue to undergo significant and rapid
changes, including expanding new markets such as the change to electric-powered mobility and the digitalization of
automobiles and the sharing economy, intensifying competition with peers, car dealers, and other industries such as
sales companies that use the Internet, and diversifying customer composition such as female and elderly drivers and
evolving customer needs. The Group recognizes that promptly dealing with these changes in the management
environment will become more important in the future.

Under this management environment, the Group recently formulated the 2017 Medium-Term Business Plan based
on the recognition that “turnaround in the competitive prowess of the domestic AUTOBACS business” is the greatest

challenge for the Group.

In the domestic AUTOBACS business, we will aim to become a company that is relied on by and is popular among
local customers as friendly professionals, and we will promote improvements in our understanding of customers to
change the merchandise and sales approach and points of contact for customers.

For the purpose of enhancing customers’ convenience and comfort when using our services, AUTOBACS has been
working tirelessly to provide fun in people’s lives with automobiles since its foundation. We will create new markets
and new AUTOBACS through measures for the development of new business styles, the development of new
merchandise and services, and statutory safety inspections and purchases of used cars, and implement initiatives for

promoting these measures, including the vitalization and development of the organization and human resources.

In addition, we will endeavor to foster the overseas business and new businesses as growth areas in the future.

In the overseas business, we will develop business to increase earnings based on the two core pillars of the
retail/services business and the wholesale business, which will entail partnership with local companies.

In the new businesses, we will develop the car purchase business by making use of our experience in AUTOBACS
CARS, in addition to the imported car dealer business, and expand the wholesale business for automotive goods and

services targeted at entities outside the AUTOBACS franchise chain.

Regarding profit distribution based on its consolidated business results, the Company will place emphasis on the
dividend payout ratio as a replacement for the dividend on equity ratio (DOE) used in the past. During the period
covered by the 2017 Medium-Term Business Plan, we will make it our basic policy to target a consolidated dividend
payout ratio of between 50% and 100%, in principle, and pay out appropriate dividends that are commensurate with

operating results.



As goals in the 2017 Medium-Term Business Plan, we aim to achieve consolidated operating income of 12 billion

yen and consolidated ROE of 7% in the fiscal year ending March 2020, and ROE of 8% or more thereafter.



6.Consolidated Financial Statements
(1)Consolidated Balance Sheet
(Unit: Millions of Yen)

March 31, 2016 March 31, 2017

Amount Amount
Assets
Current assets
Cash and deposits 37,052 31,520
Notes and accounts receivable - trade 19,655 20,032
Lease investment assets 9,729 9,125
Merchandise 17,213 15,317
Deferred tax assets 2,320 2,287
Short-term loans receivable 70 40
Accounts receivable - other 19,039 20,863
Income taxes receivable — 503
Other 2,686 2,538
Allowance for doubtful accounts (112) (70)
Total current assets 107,655 102,159
Non-current assets
Property, plant and equipment
Buildings and structures 42,126 41,170
Accumulated depreciation (27,957) (27,791)
Buildings and structures, net 14,169 13,379
Machinery, equipment and vehicles 4,717 5,863
Accumulated depreciation (3,600) (2,806)
Ma(?hmery, equipment and 1,116 3,057
vehicles, net
Tools, furniture and fixtures 11,882 11,358
Accumulated depreciation (9,428) (9,339)
Tools, furniture and fixtures, net 2,454 2,019
Land 22,449 22,188
Leased assets 577 569
Accumulated depreciation (171) (176)
Leased assets, net 405 392
Construction in progress 1,669 1,140
Totgl property, plant and 42,265 42,176
equipment
Intangible assets
Goodwill 852 853
Software 4,312 3,371
Other 740 2,372
Total intangible assets 5,904 6,597
Investments and other assets
Investment securities 5,831 7,273
Long-term loans receivable 209 1,177
Deferred tax assets 1,102 796
Guarantee deposits 16,198 15,357
Other 1,576 1,240
Allowance for doubtful accounts (290) (70)
Total investments and other assets 24,628 25,774
Total non-current assets 72,799 74,548
Total assets 180,454 176,708
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March 31, 2016 March 31, 2017
Amount Amount
Liabilities
Current liabilities
Notes and accounts payable - trade 13,835 12,838
Short-term loans payable 2,432 5,969
Lease obligations 214 230
Accounts payable - other 11,219 11,489
Income taxes payable 1,885 473
Provision for point card certificates 532 477
Provision for Business Restructuring 76 —
Other 5,285 5,783
Total current liabilities 35,482 37,263
Non-current liabilities
Long-term loans payable 2,343 679
Lease obligations 1,307 1,404
Deferred tax liabilities 109 588
Prov1§1on for directors' retirement 37 08
benefits
Net defined benefit liability 121 129
Asset retirement obligations 2,269 2,285
Other 6,985 6,865
Total non-current liabilities 13,224 12,052
Total liabilities 48,707 49,315
Net assets
Shareholders' equity
Capital stock 33,998 33,998
Capital surplus 34,299 34,299
Retained earnings 67,125 59,188
Treasury shares (5,976) (2,769)
Total shareholders' equity 129,447 124,717
Accumulated other comprehensive
income
Vall}atlon difference on 1,491 2,025
available-for-sale securities
Fo.relgn currency translation 516 335
adjustment
Total accum.ulat.ed other 2,008 2,360
comprehensive income
Non-controlling interests 292 314
Total net assets 131,747 127,392
Total liabilities and net assets 180,454 176,708
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(2)Consolidated Statement of Income and Comprehensive Income

(Unit: Millions of Yen)

Fiscal year ended
March 31, 2016

Fiscal year ended
March 31, 2017

Amount Amount

Net sales 208,142 204,033
Cost of sales 141,174 137,871
Gross profit 66,968 66,162
Selling, general and administrative expenses 60,266 60,332
Operating profit 6,701 5,829
Non-operating income

Interest income 76 67

Dividend income 83 95

Share of profit of entities accounted for using 97 7

equity method

Commission fee 340 394

Lease revenue-system equipment 1,062 1,019

Insurance income 158 92

Other 1,540 1,471

Total non-operating income 3,286 3,147
Non-operating expenses

Interest expenses 44 35

Lease cost-system equipment 1,113 935

Loss on retirement of non-current assets 204 143

Other 845 741

Total non-operating expenses 2,207 1,856
Ordinary profit 7,780 7,120
Extraordinary income

Gain on sales of investment securities 363 -

Total extraordinary income 363 -
Extraordinary losses

Loss on retirement of non-current assets 122 209

Impairment loss 463 2,161

Loss on sales of shares of subsidiaries — 274

Total extraordinary losses 585 2,645
Profit before income taxes 7,558 4,474
Income taxes - current 3,351 1,359
Income taxes - deferred (144) 117
Total income taxes 3,206 1,477
Profit 4,351 2,997
Profit attributable to
Profit attributable to owners of parent 4,371 3,015
Loss attributable to non-controlling interests (20) @an
Other comprehensive income

Valua.ti.on difference on available-for-sale (730) 538

securities

Foreign currency translation adjustment (146) (180)

Share of other comprehensive income of (26) ©

entities accounted for using equity method

Total other comprehensive income (903) 347
Comprehensive income 3,448 3,345
Comprehensive income attributable to
Comprehensive income attributable to owners of 3,478 3,368
parent
Comprehensive income attributable to (30) (22)

non-controlling interests
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(3)Consolidated Statement of Changes in equity
Fiscal year ended March 31,2016

(Unit: Millions of Yen)

Shareholders' equity

. . Total
Common stock Capital Reta%ned Treasury shareholders'
surplus earnings shares equity
oo fonge at beginning of current 33,998 34,278 72,859 (5,699) 135,436
Changes of items during period
Dividends of surplus (5,117) (5,117)
Profit attributable to 4,371 4,371
owners of parent
Purchase of treasury
shares (5,264) (5,264)
Retirement of treasury .
shares (4,987) 4,987
Change in treasury shares
of parent arising from
transactions with 21 21
non-controlling
shareholders
Net changes of items other
than shareholders' equity
Total changes of items during o
period 21 (5,733) 277 (5,989)
palamce at end of current 33,998 34,299 67,125 (5,976) 129,447
Accumulated other comprehensive income
Valuation Foreign accfﬂ?ﬁ; ted Non-controllin Total net
difference on currency other g interests assets
available-for-sale translation .
.. . comprehensive
securities adjustment income
Bal.ance at beginning of current 2,224 676 2,901 215 138,553
period
Changes of items during period
Dividends of surplus (5,117)
Profit attributable to
owners of parent 4,371
Purchase of treasury
shares (5,264)
Retirement of treasury .
shares
Change in treasury shares
of parent arising from
transactions with 21
non-controlling
shareholders
Net changes of items other
than shareholders' equity (733) (159) (893) 76 (816)
Total changes of items during
period (733) (159) (893) 76 (6,806)
Balance at end of current 1,491 516 2,008 299 131,747

period
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Fiscal year ended March 31,2017

(Unit: Millions of Yen)

Shareholders' equity

. . Total
Capital stock Capital Reta}ned Treasury shareholders'
surplus earnings shares .
equity
f‘j‘l};gce at beginning of current 33,998 34,299 67,125 (5,976) 129,447
Changes of items during period
Dividends of surplus (5,042) (5,042)
Profit attributable to owners 3,015 3.015
of parent
Purchase of treasury shares (2,715) (2,715)
i%}fsirezment of treasury (5,91 0) 5,910 .
Disposal of treasury shares 0 12 12
Change in ownership interest
of parent due to transactions
with non-controlling (O) (0)
interests
Net changes of items other
than shareholders' equity
Totgl changes of items during o 0 (7’937) 3,207 (4’729)
period
Balance at end of current )
period 33,998 34,299 59,188 (2,769 124,717
Accumulated other comprehensive income
Valuation Foreign Total Non-controlli Total net
. accumulated .
difference on currency other ng interests assets
available-for-sal translation hensi
e securities adjustment comprehensty
€ 1mncome
Bal.ance at beginning of current 1,491 516 2,008 299 131,747
period
Changes of items during period
Dividends of surplus (5,042)
Profit attributable to owners 3,015
of parent
Purchase of treasury shares (2,715)
Retirement of treasury .
shares
Disposal of treasury shares 12
Change in ownership interest
of parent due to transactions 0)
with non-controlling (
interests
Net changes of items other
than shareholders' equity 533 (181) 352 22 374
Totgl changes of items during 533 (181) 359 29 (47354)
period
Balance at end of current 2,025 335 2,360 314 127,392
period
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(4)Consolidated Statement of Cash Flows
(Unit: Millions of Yen)

Fiscal year ended Fiscal year ended
March 31, 2016 March 31, 2017
Amount Amount
Cash flows from operating activities
Profit before income taxes 7,558 4,474
Depreciation 3,845 4,167
Impairment loss 463 2,161
Amortization of goodwill 167 217
Provision for business restructuring 4 (76)
Increase (decrease) in allowance for doubtful accounts 20 (251)
Increase (decrease) in provision for directors' retirement ( 0) 10
benefits
Increase (decrease) in net defined benefit liability 11 10
Interest and dividend income (159) (163)
Insurance income (158) (92)
Interest expenses 44 35
Share of (profit) loss of entities accounted for using equity @ 7 (7)
method
Loss (gain) on sales and retirement of non-current assets 324 354
Loss (gain) on sales of investment securities (309) (0)
Loss (gain) on sales of shares of subsidiaries - 274
Decrease (increase) in notes and accounts receivable - trade (62) (2,129)
Decrease (increase) in lease investment assets 1,060 458
Decrease (increase) in inventories (82) 1,433
Increase (decrease) in notes and accounts payable - trade 728 (178)
Other, net 307 1,700
Subtotal 13,728 12,399
Interest and dividend income received 173 180
Interest expenses paid (44) (86)
Proceeds from insurance income 158 92
Income taxes paid (3,451) (8,147)
Net cash provided by (used in) operating activities 10,564 9,488
Cash flows from investing activities
Payments into time deposits (819) (306)
Proceeds from withdrawal of time deposits 851 619
Purchase of property, plant and equipment and intangible (5,89 5) (48 42)
assets
Proceeds from sales of property, plant and equipment and 19 53
intangible assets
Purchase of investment securities 0 (194)
Proceeds from sales and redemption of investment securities 885 -
Purchase of sh'ares. of subsidiaries resulting in change in (170) (1,6 03)
scope of consolidation
Proceeds from purchase of shares of subsidiaries resulting in 29 .
change in scope of consolidation
Payments for sales of shares of subsidiaries resulting in o ( 49)
change in scope of consolidation
Purchase of shares of subsidiaries and associates - (334)
Payments of loans receivable (57 (1,000)
Collection of loans receivable 85 63
Payments for guarantee deposits (242) (358)
Proceeds from collection of guarantee deposits 445 638
Other, net (115) 160
Net cash provided by (used in) investing activities (4,984) (7,147)
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Fiscal year ended
March 31, 2016

Fiscal year ended
March 31, 2017

Amount Amount
Cash flows from financing activities
Net increase (decrease) in short-term loans payable 732 610
Proceeds from long-term loans payable 1,010 340
Repayments of long-term loans payable (2,626) (883)
Purchase of treasury shares (5,248) (2,712)
Payments from changes in ownership interests in
subsidiaries that do not result in change in scope of (3) 6]
consolidation
Proceeds from changes in ownership interests in
subsidiaries that do not result in change in scope of 134 -
consolidation
Cash dividends paid (5,118) (5,041)
Other, net (33) 231
Net cash provided by (used in) financing activities (11,154) (1,457)
Effect of exchange rate change on cash and cash equivalents (64) (73)
Net increase (decrease) in cash and cash equivalents (5,638) (5,190)
Cash and cash equivalents at beginning of period 42,218 36,579
Cash and cash equivalents at end of period 36,579 31,388
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7. Segment Information
(1)Outlines reportable segment

The Company's reporting segments are the components of the Company about which separate financial
information is available. These segments are subject to periodic examination to enable the Company's
Board of Directors to decide how to allocate resources and assess performance. The companies operate
the AUTOBACS franchise chain consisting of businesses in automotive goods, safety inspections and
maintenance services, and sales business and automobile purchase. The Group comprises segments
made up of groups of companies based on wholesale division and retail division functions for these
businesses. The Group has five reporting segments: “the company,” “domestic store subsidiaries,”
“overseas subsidiaries,” “subsidiaries for car goods supply and other,” and “subsidiaries for supporting

functions.”
Subsidiaries for Subsidiaries for
The Domestic Store Overseas Car Goods Supportin
Company Subsidiaries Subsidiaries Supply and pporting
Functions
Other
. Wholesale- . Wholesale-
Automotive goods Retail Retail Retail Wholesale
Safgty inspection fand Wholesgle . Retail Retail Retail
maintenance services Retail
The automobile Wholesale- . .
purchase and sales . Retail - Retail
busi Retail
usiness
Lease
Others Lease business - - - business-
Others

Note : Others of subsidiaries for supporting functions are loan credit business , nonlife insurance agency

and office work representation business.
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(2)Methods of measurement for the amounts of sales, profit (loss), assets and other items for each
reportable segment
Segment income for each reporting segment is presented on an operating income basis. Internal sales
and transfers between segments are based, for the most part, on prevailing market prices. Among the
assets of the reporting segments, the goodwill associated with overseas subsidiaries is tested for
impairment as a non-amortized asset, while in the consolidated financial statements it is amortized
using the straight-line method. In addition, some store buildings, POS systems and other items are
subject to lease transactions between segments. The asset and expense items of the reporting
segments and their amounts are adjusted as shown below.

Reportable segment

D tic St Subsidiaries for _ Cor}solidated
The Company 0mestce store Supporting Financial Statement
Subsidiaries .
Functions

Property ,Plant and
Assets Investments in Lease - Investments in Lease equipment and
Intangible assets

Rent payment and o
Cost Cost of goods sold Cost of goods sold Depreciation
Lease payment

Amortized method Interest method - Interest method Straight-line method
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(3)Segment sales ,income(loss),assets and others

Fiscal year ended March 31,2016
(Unit: Millions of Yen)

Subsidiaries Ce .
. Subsidiaries
Domestic for Car
The Overseas for
Store NS Goods . Total
Company S Subsidiaries Supporting
Subsidiaries Supply and .
Functions
Other
Net sales
Sales to outside
117,095 67,338 8,784 13,973 950 208,142
customers
Intersegment sales
41,193 1,211 319 7,289 2,254 52,267
or transfers
Total 158,288 68,550 9,104 21,263 3,204 260,410
Net income (loss) 7,074 (974) 30 18 400 6,549
Segment assets 165,023 17,632 9,294 6,855 25,364 224,170
Other items
Depreciation 2,125 175 221 49 8 2,580
Amortization of goodwill - 7 - 27 - 34
Share of associates accounted 839 - - - - 839
for using equity method
Increase in property and 4,414 243 242 257 0 5,158
equipment and intangible assets
Fiscal year ended March 31,2017
(Unit: Millions of Yen)
. Subsidiaries Subsidiaries
Domestic for Car
The Overseas for
Store . Goods . Total
Company Je . Subsidiaries Supporting
Subsidiaries Supply and .
Functions
Other
Net sales
Sales to outside
114,490 65,319 7,622 15,775 824 204,033
customers
Intersegment sales
38,564 1,124 248 6,691 2,112 48,741
or transfers
Total 153,054 66,444 7,870 22,467 2,937 252,774
Net income (loss) 5,164 270 178) 101 350 5,707
Segment assets 157,648 15,654 8,723 10,352 26,5697 218,977
Other items
Depreciation 2,412 195 217 76 4 2,907
Amortization of goodwill - 12 - 27 - 39
Share of associates accounted 1,161 - - - - 1,161
for using equity method
Increase in property and 3,404 318 396 410 7 4,537

equipment and intangible assets
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(4)Reconcilisation of published figures and aggregated of reportable operating segment

(Adjustment) (Unit: Millions of Yen)
Fiscal year ended Fiscal year ended
Net sales March 31,2016 March 31,2017
Total reportable segments 260,410 252,774
Elimination of intersegment transaction (52,267) (48,741)
Net sales 208,142 204,033
(Adjustment) (Unit: Millions of Yen)

Income

Fiscal year ended
March 31,2016

Fiscal year ended
March 31,2017

Total reportable segments 6,549 5,707
Elimination of intersegment transaction (480) (489)
Amortization of goodwill (132) @77
Provision for point card certificates (15) (11)
Non-current assets 507 310
Inventories 206 368
Others 67 121
Operating income 6,701 5,829

(Adjustment)

(Unit: Millions of Yen)

Fiscal year ended

Fiscal year ended

Assets March 31,2016 March 31,2017

Total reportable segments 224,170 218,977
Elimination of intersegment transaction (38,036) (39,271)
Amortization of goodwill (3,736) (8,471)
Inventories (1,265) (675)
Non-current assets (1,422) 494
Inyestmepts in associates accounted for 879 1,011
using equity method

Others (126) (356)
Total assets 180,454 176,708
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(Unit: Millions of Yen)

Total reportable
Other items segments Adjustment Consolidated total
Fiscal year | Fiscal year | Fiscal year | Fiscal year | Fiscal year | Fiscal year
ended ended ended ended ended ended
March March March March March March
31,2016 31,2017 31,2016 31,2017 31,2016 31,2017

Depreciation 2,580 2,907 1,062 1,028 3,642 3,936
Amortization of 34 39 132 177 167 217
goodwill
Investments in
associated for using
equity method 839 1,161 872 1,011 1,711 2,172
Increase in property,
plant and equipment
and intangible assets 5,158 4,537 737 305 5,895 4,842

Note : The adjustment amounts for other items are as follows.

1. Depreciation and the increase in property and equipment and intangible assets, is principally the

adjustment amount for intersegment lease transactions on the consolidated financial statements.
2. The adjustment amount for amortization of goodwill is principally the amount for amortization of
goodwill recorded for overseas subsidiaries.

3. The adjustment amount for investments in associates accounted for using the equity method is the
adjustment amount according to the equity method.

8.Subsequent Events
Not applicable.
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